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Manufactured Overhead 

 

When the overhead account is debited, it is for actual results related to 

indirect factory activity such as factory equipment depreciation, indirect 

salaries, factory insurance, factory rent, and factory utilities. 

 

When the overhead account is credited it is called it is called applied. The 

applied is based on a predetermined overhead rate calculated as follows: 

 

-if applied is more than actual it is over applied 

-if applied is less than actual it is under applied 

-if under applied the adjustment slash closing entry is:  

 

-if over applied the adjustment slash closing entry is: 

 


